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Independent Auditors’ Report 
 

City Council 

Roosevelt City Corporation 

 

We have audited the accompanying financial statements of the governmental activities, business-type activities, each 

major fund, and the aggregate remaining fund information of Roosevelt City, as of and for the year ended June 30, 

2013, which collectively comprise the City’s basic financial statements as listed in the table of contents. 

 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

accounting principles generally accepted in the United States of America; this includes the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in 

accordance with auditing standards generally accepted in the United States of America and the standards applicable 

to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 

States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 

the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
 
 

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 

statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion. 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 

of the governmental activities, business-type activities, each major fund, and the aggregate remaining fund 

information of Roosevelt City as of June 30, 2013, and the respective changes in financial position for the years then 

ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion 

and analysis and the budget comparison schedule be presented to supplement the basic financial statements.  Such 

information, although not a part of the basic financial statements, is required by the Governmental Accounting 

Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 

statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures 

to the required supplementary information in accordance with auditing standards generally accepted in the United 

States of America, which consisted of inquiries of management about the methods of preparing the information and 

comparing the information for consistency with management’s responses to our inquiries, the basic financial 

statements, and other knowledge we obtained during our audit of the basic financial statements.  We do not express 

an opinion or provide any assurance on the information because the limited procedures do not provide us with 

sufficient evidence to express an opinion or provide any assurance. 

 

Supplementary & Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 

the City’s basic financial statements. The supplemental information are presented for purposes of additional analysis 

and are not a required part of the basic financial statements.  

 

The supplemental information is the responsibility of management and were derived from and related directly to the 

underlying accounting and other records used to prepare the basic financial statements.  Such information has been 

subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional 

procedures, including comparing and reconciling such information to the underlying accounting and other records 

used to prepare the basic financial statements or to the basic financial statements themselves, and other additional 

procedures in accordance with auditing standards generally accepted in the United States of America.  In our 

opinion, the combining and individual nonmajor fund financial statements are fairly stated, in all material respects, 

in relation to the basic financial statements as a whole. 

  

The supplemental information has not been subjected to the auditing procedures applied in the audit of the basic 

financial statements and, accordingly, we do no express an opinion or provide any assurance on them. 

 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 5, 2013 on our 

consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain 

provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 

describe the scope of our testing of internal control over financial reporting and compliance and the results of that 

testing, and not to provide an opinion on internal control over financial reporting or on compliance.
  
That report is an 

integral part of an audit performed in accordance with Government Auditing Standards in considering the City’s 

internal control over financial reporting and compliance. 

 

Aycock, Miles & Associates, CPAs 

 

November 5, 2013 

  



MANAGEMENT'S DISCUSSION AND ANALYSIS





Management's Discussion and Analysis

FINANCIAL HIGHLIGHTS

BASIC FINANCIAL STATEMENTS

Government-wide financial statements.



Management's Discussion and Analysis

Fund financial statements.

Notes to the financial statements.

Other information.



Management's Discussion and Analysis

FINANCIAL ANALYSIS

Roosevelt City's Net Position

Total assets 22,171,747 21,073,573 34,255,330 28,699,269 56,427,077 49,772,842

Total liabilities 2,980,848 3,092,178 7,394,270 7,331,585 10,375,118 10,423,763

Total net position $ 19,190,899 17,981,395 26,861,060 21,367,685 46,051,959 39,349,080



Management's Discussion and Analysis

FINANCIAL ANALYSIS  (continued)

Roosevelt City's Change in Net Position

Program revenues:

General revenues:

Total revenues 6,613,920 6,409,757 8,906,914 7,570,465 15,520,834 13,980,222

Expenses:

        Total expenses 5,404,417 5,112,160 3,413,539 3,181,355 8,817,956 8,293,516

Excess (deficiency)

    before transfers 1,209,504 1,297,597 5,493,375 4,389,109 6,702,879 5,686,706

Change in net position 1,209,504 758,977 5,493,375 4,927,729 6,702,879 5,686,706



Management's Discussion and Analysis

BALANCES AND TRANSACTIONS OF INDIVIDUAL FUNDS

General Fund

Water Fund

Sewer Fund

GENERAL FUND BUDGETARY HIGHLIGHTS



Management's Discussion and Analysis

CAPITAL ASSETS AND DEBT ADMINISTRATION

Roosevelt City's Capital Assets (net of depreciation)

Net Capital Assets:

Totals $ 17,134,706 17,310,859 26,082,490 26,005,800 43,217,196 43,316,658



Management's Discussion and Analysis

CAPITAL ASSETS AND DEBT ADMINISTRATION (continued)

Roosevelt City's Outstanding Debt - Revenue Bonds

Governmental activities:

                    Total governmental 1,529,638 1,785,074

Business-type activities:

Total business-type 7,083,735 6,973,858

            Total outstanding debt $ 8,613,372 8,758,932

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

REQUESTS FOR INFORMATION





BASIC FINANCIAL STATEMENTS





STATEMENT OF NET ASSETS

ASSETS:

Total assets $ 22,171,747 34,255,330 56,427,077

LIABILITIES AND DEFERRED INFLOW

    OF RESOURCES:

Total liabilities and deferred inflow of resources 2,980,848 7,394,270 10,375,118

NET POSITION:

Total net position 19,190,899 26,861,060 46,051,959

Total liablities, deferred inflow of resouces, and

    net position $ 22,171,747 34,255,330 56,427,077



STATEMENT OF ACTIVITIES

FUNCTIONS/PROGRAMS:

Primary government:

Total governmental activities 5,404,417 1,268,433 404,583 7,885 (3,723,516)

Total business-type activities 3,413,539 3,838,479 - 5,062,000 5,486,940

Total primary government $ 8,817,956 5,106,912 404,583 5,069,885 1,763,424



STATEMENT OF ACTIVITIES  (continued)

CHANGES IN NET POSITION:

Net (expense) revenue

    (from previous page) $ (3,723,516) 5,486,940 1,763,424

General revenues:

Total general revenues 4,933,020 6,435 4,939,454

Change in net position 1,209,504 5,493,375 6,702,879

Net position - ending $ 19,190,899 26,861,060 46,051,958



BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS

TOTAL ASSETS $ 2,528,901 2,216,659 291,481 5,037,041

LIABILITIES AND DEFERRED

    INFLOW OF RESOURCES

TOTAL LIABILITIES AND DEFERRED

    INFLOW OF RESOURCES 1,146,975 94,788 - 1,241,762

FUND BALANCES:

TOTAL FUND BALANCES 1,381,926 2,121,872 291,481 3,795,279

TOTAL LIABILITIES, DEFERRED INFLOW

    OF RESOURCES AND FUND BALANCES $ 2,528,901 2,216,659 291,481 5,037,041



STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

REVENUES:

Total revenues 6,242,445 181,990 58,330 6,482,766

EXPENDITURES:

Total expenditures 4,564,934 703,250 202,861 5,471,046

Excess (Deficiency) of Revenues over

    (Under) Expenditures 1,677,511 (521,260) (144,531) 1,011,720

Other Financing Sources and (Uses):

Total other financing sources and (uses) (1,087,149) 1,039,735 108,605 61,191

Net Change in Fund Balances 590,362 518,475 (35,926) 1,072,911

Fund balances - end of year $      1,381,926 2,121,872 291,481 3,795,279



RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF NET POSITION

Total Fund Balances for Governmental Funds $   3,795,279

Net capital assets 17,134,706

General long-term debt (1,529,638)

Interest accrued but not yet paid on long-term debt (11,487)

Compensated absences (275,971)

Unearned special assessments 78,010

Total Net Position of Governmental Activities $ 19,190,899



RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

Net Change in Fund Balances - Total Governmental Funds $     1,072,911

Net (169,601)

Book cost of assets retired (6,552)

Long-term debt principal repayments 255,436

Change in accrued interest 2,894

Change in compensated absence liability (22,101)

Change in special assesments receivable 76,516

Change in Net Position of Governmental Activities $ 1,209,504



STATEMENT OF NET POSITION - PROPRIETARY FUNDS

ASSETS:

Total assets $ 22,168,604 12,022,788 63,938 34,255,330

LIABILITIES:

Total liabilities 3,345,908 3,984,479 63,883 7,394,270

NET POSITION:

Total net position 18,822,696 8,038,309 55 26,861,060

Total liabilities and net position $ 22,168,604 12,022,788 63,938 34,255,330



STATEMENT OF REVENUES, EXPENSES, AND CHANGES

IN NET POSITION - PROPRIETARY FUNDS

Operating income:

Total operating revenue 2,275,313 785,154 778,012 3,838,479

Operating expenses:

Total operating expense 1,730,868 786,374 778,015 3,295,258

Net operating income (loss) 544,444 (1,220) (3) 543,221

Non-operating income (expense):

Total non-operating income (expense) 147,262 (47,108) - 100,154

Income (loss) before transfers

    and capital contributions 691,706 (48,328) (3) 643,375

Change in net position 5,541,706 (48,328) (3) 5,493,375

Net position, ending $ 18,822,696 8,038,309 55 26,861,060



STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

Cash flows from operating activities:

Net cash provided (used) in operating activities 1,055,906 315,547 (7,350) 1,364,103

Cash flows from noncapital financing activities:

Net cash provided (used) in

    noncapital financing activities (36,094) 43,419 - 7,325

Cash flows from capital and 

    related financing activities:

Net cash provided (used) in capital

    and related financing activities 4,678,059 (418,637) - 4,259,422

Cash flows from investing activities:

Net cash provided (used) in investing activities 4,119 2,316 - 6,435

Net increase (decrease) in cash 5,701,990 (57,355) (7,350) 5,637,284

Cash balance, ending $   6,170,280 1,574,636 (745) 7,744,171

Cash reported on the balance sheet:

Total cash and cash equivalents $   6,170,280 1,574,636 (745) 7,744,171



STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS (continued)

Reconciliation of Operating Income to Net

Cash Provided (Used) in Operating Activities:

Net operating income (loss) $ 544,444 (1,220) (3) 543,221

Net cash provided (used) in operating activities $ 1,055,906 315,547 (7,350) 1,364,103



NOTES TO FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1-A. Reporting entity

1-B. Government-wide and fund financial statements 

Government-wide Financial Statements

Governmental activities
business-type activities

Direct expenses

Program revenues

general revenues

Fund Financial Statements



NOTES TO FINANCIAL STATEMENTS

1-C. Measurement focus, basis of accounting and financial statement presentation

operating non-operating



NOTES TO FINANCIAL STATEMENTS

1-C. Measurement focus, basis of accounting, and financial statement presentation (continued)

Policy regarding use of restricted resources

Restricted
assets, non-current

1-D. Fund types and major funds

Governmental funds
The City reports the following major governmental funds: 

general fund 

capital projects

The City reports the following as non-major governmental funds: 

debt service fund 

Proprietary funds
The City reports the following major proprietary funds: 

water fund 

sewer fund 

The City reports the following non-major proprietary funds:

garbage fund

1-E. Assets, Liabilities, and Net Assets or Equity

1-E-1. Deposit and Investments 



NOTES TO FINANCIAL STATEMENTS

1-E. Assets, Liabilities, and Net Assets or Equity (continued)

1-E-2. Cash and Cash Equivalents

1-E-3. Receivables and Payables

due to or due from 
other funds

1-E-4. Restricted Assets

1-E-5. Inventories and Prepaid items



NOTES TO FINANCIAL STATEMENTS

1-E. Assets, Liabilities, and Net Assets or Equity (continued)

1-E-6. Capital Assets

Assets Years

1-E-7. Long-term Obligations

1-E-8. Fund Equity

Government-wide Financial Statements



NOTES TO FINANCIAL STATEMENTS

1-E. Assets, Liabilities, and Net Position or Equity (continued)

1-E-8. Fund Equity (continued)

Net investment in capital assets 

Restricted net position 

Unrestricted net position

Fund Financial Statements

Nonspendable fund balance

Restricted fund balance

Committed fund balance

Assigned fund balance

Unassigned fund balance



NOTES TO FINANCIAL STATEMENTS

1-E. Assets, Liabilities, and Net Assets or Equity (continued)

1-E-9. Estimates

1-E-10. Deferred Outflows/Inflows of Resources

deferred inflows of resources

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

2-A. Budgetary data 



NOTES TO FINANCIAL STATEMENTS

NOTE 3 - DETAILED NOTES

3-A. Deposits and investments

Total cash $ 11,165,417

Total cash and cash equivalents $ 11,165,417



 NOTES TO FINANCIAL STATEMENTS

3-A. Deposits and investments  (continued)

Deposit and Investment Risk

Interest rate risk

Credit risk

investments

Concentration of credit risk

3-B. Receivables

        Total receivables $ 1,555,678 - 264,949 63,890 64,683 1,949,200



NOTES TO FINANCIAL STATEMENTS

3-C. Capital Assets

Governmental activities:

Total capital assets, not being depreciated 4,326,607 425,299 3,550,386 1,201,520

Total capital assets, being depreciated 24,141,480 3,820,447 18,500 27,943,427

Total accumulated depreciation 11,157,228 864,961 11,948 12,010,241

Total capital assets being depreciated, net 12,984,252 2,955,486 6,552 15,933,186

Governmental activities capital assets, net $ 17,310,859 3,380,785 3,556,938 17,134,706

                Governmental activities:

                        Total $ 864,961



NOTES TO FINANCIAL STATEMENTS

3-C. Capital assets  (continued)

Business-type activities:

Total capital assets, not being depreciated 6,001,520 791,254 2,194,656 4,598,117

Total capital assets, being depreciated 30,579,875 2,267,719 - 32,847,594

Total accumulated depreciation 10,575,594 787,627 - 11,363,221

Total capital assets being depreciated, net 20,004,280 1,480,093 - 21,484,373

Business-type activities capital assets, net $ 26,005,800 2,271,347 2,194,656 26,082,490

                    Business-type activities:

                            Total $ 787,627



NOTES TO FINANCIAL STATEMENTS

3-D. Long-term debt

Governmental activities:

Total governmental activity

long-term liabilities $1,785,073 - 255,436 1,529,638 249,315

Total $1,529,638 67,338 1,596,975



NOTES TO FINANCIAL STATEMENTS

3-D. Long-term debt  (continued)

Business-type activities:

Total business-type activity

long-term liabilities $6,973,858 500,000 390,123 7,083,735 408,226



NOTES TO FINANCIAL STATEMENTS

3-D. Long-term debt (continued)

Total $7,083,735 195,894 7,279,629

Capital Lease Commitments:



NOTES TO FINANCIAL STATEMENTS

3-D. Long-term debt  (continued)

Operating Leases:

Other long-term liabilities:

                    Compensate absences:

                            Total $ 354,472 36,056 $ 390,528

3-E. Interfund receivables, payables, and transfers

Transfers

Out:

Transfers In:

                        Total $ 1,748,340



NOTES TO FINANCIAL STATEMENTS

NOTE 4 - OTHER INFORMATION

4-A. Risk management

4-B. Employee pension and other benefit plans

Plan Description:

Funding Policy:

IRC Code Section 401k Plan:





REQUIRED SUPPLEMENTAL INFORMATION

(Unaudited)





Notes to Required Supplementary Information

Budgetary Comparison Schedules

Budgeting and Budgetary Control

Current Year Excess of Expenditures over Appropriations



SCHEDULE OF REVENUES, EXPENDITUES AND

CHANGED IN FUND BALANCES - BUDGET AND ACTUAL - GENERAL FUND

(Unaudited)

Revenues

Total revenues 4,589,239 6,302,512 6,242,445 (60,067)

Expenditures

Total expenditures 4,323,063 4,930,763 4,564,934 365,829

Excess (Deficiency) of Revenues

    Over (Under) Expenditures $ 266,176 1,371,749 1,677,511 307,762

Other Financing Sources and (Uses)

Total Other Financing Sources and (Uses) (358,587) (1,093,298) (1,087,149) 6,149

Net Change in Fund Balances (92,411) 278,451 590,362 311,911

Fund Balances - end of year $ 699,153 1,070,015 1,381,926 311,911



SUPPLEMENTAL INFORMATION





Supplemental Information

Impact Fees

Insurance Coverage

Amount of

Coverage Deductible Expires

Description of Coverage
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Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial 

Statements Performed in Accordance With Government Auditing Standards 

 
Roosevelt City Council 

 

We have audited the financial statements of Roosevelt City as of and for the year ended June 30, 2013, and have 

issued our report thereon dated November 5, 2013.  We conducted our audit in accordance with auditing standards 

generally accepted in the United States of America and the standards applicable to financial audits contained in 

Government Auditing Standards, issued by the Comptroller General of the United States. 

 

Internal Control over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial reporting as a basis for 

designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the 

purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting. Accordingly, 

we do not express an opinion on the effectiveness of the City’s internal control over financial reporting. 
 

A deficiency in internal control exists when the design or operation of a control does not allow management or 

employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements 

on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control such that 

there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or 

detected and corrected on a timely basis. 
 

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control over financial reporting that might be 

deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over 

financial reporting that we consider to be material weaknesses, as defined above.   

 

Compliance 

As part of obtaining reasonable assurance about whether Roosevelt City’s financial statements are free of material 

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 

agreements, noncompliance with which could have a direct and material effect on the determination of financial 

statement amounts.  However, providing an opinion on compliance with those provisions was not an objective of our 

audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 

noncompliance or other matters that are required to be reported under Government Auditing Standards. 

  

Report Distribution 

This report is intended solely for the information and use of management, the City Council, others within the entity, 

and applicable government agencies and is not intended to be and should not be used by anyone other than these 

specified parties. 

Aycock, Miles & Associates, CPAs 

November 5, 2013 
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Utah State Compliance Report 

 
Roosevelt City Council 

 

We have audited the general purpose financial statements of Roosevelt City, Utah, for the year ended June 30, 2013, 

and have issued our report thereon dated November 5, 2013.  Our audit included test work on the City’s compliance 

with those general compliance requirements identified in the State of Utah Legal Compliance Audit Guide, 

including: 

 

 Public Debt Cash Management 

 Purchasing Requirements Budgetary Compliance 

 Property Tax Other Compliance Requirements 

 

As part of our audit, we have audited Roosevelt City’s compliance with the requirements governing types of 

services allowed or disallowed; eligibility; matching, level of effort, or earmarking; special tests and provisions 

applicable to each of its major State assistance programs as required by the State of Utah’s Legal Compliance Audit 

Guide for the year ended June 30, 2013.  The City did not receive any major State assistance programs from the 

State of Utah. 

 

The management of Roosevelt City is responsible for the City’s compliance with all compliance requirements 

identified above. Our responsibility is to express an opinion on compliance with those requirements based on our 

audit. 

 

We conducted our audit in accordance with generally accepted auditing standards and Government Auditing 

Standards, issued by the Comptroller General of the United States. Those standards require that we plan and 

perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements 

referred to above occurred. An audit includes examining, on a test basis, evidence about the City’s compliance with 

those requirements. We believe that our audit provides a reasonable basis for our opinion. 

 

The results of our audit procedures disclosed no instances of noncompliance. 

  

In our opinion, the Roosevelt City, Utah, complied, in all material respects, with the general and major compliance 

requirements identified above for the year ended June 30, 2013. 

 

Aycock, Miles & Associates, CPAs 

 

November 5, 2013 


